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Responses to Questions on Notice 
27 August 2024 

1.1 Question on notice 1 

 
Source: Report on proceedings before Standing Committee on State Development – Inquiry into the ability of local governments to fund 

infrastructure and services – Uncorrected, 30 July 2024, p 25. 

1.2 IPART response 

We have checked recent special variation applications submitted by councils located close to the 
state borders, where cross-border resident issues may have arisen. However, cross-border issues 
have not featured as a significant concern in these assessments. Recent special variation 
applications we have assessed include: 

• Albury City Council received an additional special variation in 2022-23 focused on financial 
sustainability given the difference between the IPART rate peg, and the CPI in that year. The 
council’s previous special variation application was in 2011-12. 

• Tweed Shire Council received a special variation in 2023-24 to fund recurrent and essential 
expenditure such as IT systems, cyber security, insurance premiums and to improve the DA 
process.  

• Queanbeyan-Palerang Regional Council (QPRC) received a special variation in 2023-24 to 
improve financial sustainability, including achieving a break-even operating result and to 
continue service provision and maintain infrastructure at acceptable levels.  

IPART assesses special variations according to the criteria set by the Office of Local Government. 
The last criterion allows IPART to consider other matters it considers relevant. If cross-border 
issues were raised in a special variation application assessment, it would be open to the Tribunal 
to consider these concerns.  

Cross-border issues were raised as part of our review of the rate peg to include population 
growth in 2021. See page 24-25 of our Final Report where we noted issues around day visitors 
and tourists into different local government areas.  

 

https://www.ipart.nsw.gov.au/Home/Industries/Local-Government/Reviews/Rate-peg-population-growth/Review-of-the-rate-peg-to-include-population-growth
https://www.ipart.nsw.gov.au/Home/Industries/Local-Government/Reviews/Rate-peg-population-growth/Review-of-the-rate-peg-to-include-population-growth
https://www.ipart.nsw.gov.au/sites/default/files/cm9_documents/Final-Report-Review-of-the-rate-peg-to-include-population-growth-September-2021.PDF
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1.3 Question on notice 2 

 
Source: Report on proceedings before Standing Committee on State Development – Inquiry into the ability of local governments to fund 

infrastructure and services – Uncorrected, 30 July 2024, p 27. 

1.4 IPART response 

The cost to IPART to assess the finances of councils would depend on the scope of the review. 
The larger the scope of the review, the higher the cost to complete. The key factors that will 
influence the overall cost to complete a review would include: 

• how many councils would be reviewed 

• over what time frame the reviews would need to be completed 

• whether it’s a desktop review, or a more in-depth forensic examination of council’s operations 

• whether community consultation is included as part of the review. 

We understand that in the Essential Services Commission of South Australia’s (ESCOSA) model of 
reviewing council’s performance, it has established a 4-year cycle of review, so that the 68 
councils will be reviewed once every 4 years. This results in about 17 councils being reviewed 
each year. The scope of the reviews relates to the appropriateness of councils’ long-term 
financial plans, infrastructure and asset management plans and revenue sources as outlined in 
the council’s funding plans. Under this approach, ESCOSA has estimated that the cost of 
completing these reviews is around $768,000 per year.a 

We would be able to provide a cost estimate when we have a defined scope of the review. 

 

  

 
a  ESCOSA, Local Government Advice – framework and approach, August 2022, p 27. 

https://www.escosa.sa.gov.au/ArticleDocuments/21947/20240731-Advice-ScheduleOfCouncils-FactSheet.pdf.aspx?Embed=Y
https://www.escosa.sa.gov.au/ArticleDocuments/21902/20220801-%20Advice-LocalGovernment-FrameworkApproach-Final.pdf.aspx?Embed=Y
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1.5 Question on notice 3 

 
Source: Report on proceedings before Standing Committee on State Development – Inquiry into the ability of local governments to fund 

infrastructure and services – Uncorrected, 30 July 2024, p 28. 

 

1.6 IPART response 

The burden that councils would face in assessing their own operations would depend on several 
factors. Councils vary in capability because they vary in size and the resourcing that they have 
available. Councils also have different management systems in place and depending on the 
sophistication of these systems, would influence how easy or difficult it would be to review its 
operations. The level of burden would also depend on the scope of the assessment.  

Generally, the larger the council, the more likely it would have the resources and systems in 
place to review its operations without substantial burden.  
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